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ROUBLE FORECAST UPDATE

X UPDATED FORECAST
The rouble has lost ¢c7% YTD against USD — more than we expected. The key

factor for the weakness has been intensive capital outflow and a shortage. of USD/RUB Urals, $/bbl (rhs)
supply. As such, we have reassessed our full-year forecasts. After a weak first 74 100
quarter, we expect the rouble to strengthen. We now forecast an average

USD/RUB rate of 70 for 2023 (vs our previous forecast of 67).
72 85
Population and banks drive demand for FX. The population’s wave-like demand

for currency is an important factor for the rouble. The increasing number of
sanctions on Russian banks pushed citizens to transfer their funds abroad more 70 70
actively. Monthly transfers have been on the rise since October, jumping to
Rb1.3trn in December. In February, the population bought FX worth Rb72.6bn
(net) after Rb111.3bn in January. Since capital controls for the population remain
moderate, the further increase in geopolitical risks has driven capital outflow,

68 55

which cannot be forecasted promptly. Highly-liquid FX bank assets increased to 66 40
$64bn in January (up $14bn from December). Banks increased their FX by 1Q23 2Q23 3Q23 4Q23

managing their open FX positions. Source: CBR. Sinara Bank

FX supply remains limited, exporter activity on FX market remains muted. Given
sizable oil and gas taxation (MET totaled RbO.trn and Rb0.6trn in January and
February, respectively), net FX sales of exporters continues to fall. The CBR noted
that the largest exporters reduced the volume of net FX sales to $7.8bn in
February (vs $10.0bn in January). The budget rule increases FX liquidity for the
yuan but this is still insufficient to support the rouble (Minfin sells Rb5.4bn per
day — $70mn against average daily trading volumes of about $3.5 bn).

The rouble’s share in exports rose sharply. According to the CBR, the share of
‘toxic currencies’ in FX settlements for foreign economic activity significantly
decreased in 2022, while the share of Russian rubles and yuan increased. In early
2022, exports were mainly made in the FX of unfriendly countries (87% of all
settlements were made in USD and EUR). By YE22, the share of ‘toxic currencies’
in payments for exports had fallen to 48%. In early 2023, the rouble’s share rose
to 34% and the yuan’s to 16%. The currency structure of imports showed a heavy
increase in yuan from 4% to 23% (the rouble’s share fell slightly — from 29% to 27%).
This means exporters now receive more roubles and less unfriendly FX, meaning
lower activity on the FX market during tax season as they now have more roubles to
pay with. However, the rouble FX rate remains sensitive to import flows.

We expect the rouble to appreciate to USD/RUB 70 on average in 2023. Given
the rouble’s weakness in 1Q23, we downgrade our full year USD/RUB forecast
from 67 to 70. We believe that the anticipated rise in the Brent price in the
coming months to $100 and a rise in export FX sales due to the change in the oil Sergey Konygin
benchmark will increase FX liquidity on the market. That will cause the rouble to Chief Economist
appreciate from current levels. We expect the rouble to appreciate below 70/$ in

the coming months.



KEY CHARTS

EXPORTERS’ NET FX SALES ARE FALLING, $ BN
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TRANSFERS FROM CITIZENS TO NON-RESIDENT BANKS SHARPLY
INCREASED, RB BN (ACCUMULATED)
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POPULATION’S NET FX PURCHASES REMAIN HIGH, RB BN
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ROUBLE’S SHARE IN FOREIGN ACTIVITY SHARPLY INCREASED

EMRUB mUSD = EUR mCNY M Other
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This report and any information displayed in it is meant to be informative and for general purposes only. It does not take into account investors' individual needs, investment objectives, risk appetite, and specific financial circumstances. Nothing contained in
this report constitutes investment, legal, accounting, or tax advice, or a representation that any investment or strategy is suitable or appropriate for individual circumstances, or otherwise constitutes a personal recommendation for any specific investor or
an advisory relationship. The use or pr ion of this report is not and shall not be construed as investment advice. This report does not constitute an offer, invitation, or solicitation of any action based upon it. Individual investors should
ultimately rely on their own judgment and/or the judgment of a financial advisor in making their i decisions and i ly assess the specific financial risks as well as legal, regulatory, credit, tax, and accounting consequences of an investment.
Nothing contained in this report amounts to any warranty or guarantee (express or implied) as to results to be obtained from use of the information contained herein, performance or profitability of any investment, or the accuracy or completeness of
information provided by third parties. All and any such responsibility and liability are expressly di Alli 1ts are subject to risk of unpredictable loss in value, which may extend to a total loss of initial investment. Past performance is not a
reliable indicator of future results. Performance forecasts are not a reliable indicator of future performance. Trading securities may not be appropriate for all investors.
No undertaking is given in this report to provide the recipient with access to any additional information or to update this report or any additional information, or to correct any inaccuracies in it which may become apparent. Any opinions expressed in this
report reflect judgement as of the date of the report and are subject to change without notice.
This report is not directed to, or intended for distribution to or use by, any person who is a citizen or resident of, or an entity located in, any territory where such distribution, publication, availability, or use would be contrary to or restricted by law or
regulation. Each recipient of this report in any jurisdiction should inform him or herself about and observe such restrictions. The report is being made available on the basis that (i) each person in the European Economic Area into whose possession this report
may come is a “qualified investor” according to the meaning of Article 2(1)(e) of the Directive 2003/71/EC, as amended, and is not a retail client as defined in point 11 of Article 4(1) of Directive 2014/65/EU; and (i) each person in the United Kingdom into
whose possession this report may come is reasonably believed to be such a person as described in Article 19 (investment professionals) or Article 49 (high net worth companies, unincorporated associations etc.) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005; or (i) each person to whom it is distributed is a person having professional experience in matters relating to investments to whom this report may otherwise lawfully be distributed. This report and the information
contained herein does not constitute an advertisement or offering of securities in the Russian Federation according to Russian securities laws.
This report has been made in an electronic form. Documents transmitted via this medium may be altered or changed during the process of electronic transmission and consequently no liability or responsibility whatsoever is accepted in respect of any
alterations to documents distributed in electronic format. It may not be forwarded or distributed by a recipient to any person and may not be reproduced in any manner whatsoever. Distribution or reproduction of this report in whole or in part is
unauthorised. Failure to comply with this directive may result in a violation of the applicable securities laws.
This report has not been disclosed to the issuer(s) of the securities discussed herein.
PJSC Bank Sinara (hereinafter referred to as the Bank) (and/or persons affiliated with the Bank) may have a conflict of interest with the following companies in the preparation of this (or the present) analytical material due to agreements between the
corresponding companies and the Bank (and/or persons affiliated with the Bank) and/or ownership by the Bank (and/or persons affiliated with the Bank) of a part of the shares and/or bonds of the companies and/or ownership by the companies of a part of
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In this report, we used the following valuation methodologies and underlying assumptions to evaluate a financial instrument or an issuer, or to set a fair price for a financial instrument: discounted cash flow model, comparative analysis, discounted
dividend/coupon model, or a combination of these methods. The resulting estimate of the potential price change on a 12-month horizon relative to the current spot price of the asset or instrument is categorised as follows: “OW” (i.e. overweight) > 5% + cost
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